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SUB J : PRC ANNOUNCES FIRST QUARTER COAL PRODUCTION 
REF: HONG KONG 3669 

1. BREAKING ITS SILENCE ON COAL PRODUCTION (REFTEL), NCNA 
ANNOUNCED ON APRIL 7 THAT THE PRC HAD FULFILLED ITS COAL 
PRODUCTION PLAN FOR THE FIRST QUARTER OF 1975, CLAIMING 
THAT COAL OUTPUT WAS SIX PERCENT MORE THAN FIRST QUARTER 
1974. NCNA ALSO REVEALED THAT LIAONING, THE PRC'S LARGEST 
COAL PRODUCTING PROVINCE, EXCEEDED THE PLAN BY 400,000 TONS, 
AND THAT DAILY OUTPUT IN MARCH OF MAJOR MINES NATIONWIDE 
WAS UP FIVE PERCENT OVER JANUARY. 
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2. IN DISCRIBING A "SPIRIT TF DEFYING HARDSHIP AND 
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FIGHTING SUCCESSIVE BATTLES", NCNA APPEARS TO ATTRIBUTE 
MOST OF THE INCREASE TO NON-MATERIAL FACTORS. IT STATES 
THAT MOST OF THE COAL MINES CONTINUED PRODUCTION DURING 
THE SPRING FESTIVAL, WITH TWO MILLION MORE TONS OF COAL 
BEING PRODUCED OVER FIRST QUARTER 1974 BY INCREASING PER 
UNIT OUTPUT OF THE WORK FACES ALONE. 

3. COMING OFF A POOR YEAR IN 1974. PARTICULARLY IN THE 
FIST HALF, THERE IS PLENTY OF ROOM FOR A COAL PRODUC- 
TION INCREASE IN 1975. (PERHAPS A MORE SIGNIFICANT 
MEASURE OF PRFORAMNCE THAN COMPARISON WITH 1974 IS 
WHETHER THERE ARE SUCCESSIVE MONTHLY INCREASES DURING 1975.) 
ALTHOUGH COAL IS CLEARLY A PRIORITY AREA, IN VIEW OF TIGHT 
CENTER INVESTMENT FUNDS (HK-3204), THERE ARE LIMITS TO HOW 
FAST THE COAL SECTOR CAN RECOVER IF IT IS FORCED TO CON- 
TINUE TO RELY PREDOMINANTLY ON LOCAL RESOURCES AND NON- 
MATERIAL INPUTS. A SIGNIFICANT UPTURN IN COAL OUTPUT 
WILL PROBABLY HAVE TO AWAIT THE LARGE-SCALE OPENINGS OF 
NEW SHAFTS AND THE HIGHER DEGREE OF MECHANIZATION THAT 
WOULD COME FROM GREATER INVESTMENT. 
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